South Central Connecticut Regional Water Authority
90 Sargent Drive, New Haven, Connecticut
Via Remote Access**
AGENDA

Special Meeting of Thursday, October 8, 2020 at 11:00 a.m.

Safety Moment
Meet as Pension & Benefit Committee: S. Sack

a. Discussion re market expectations, market returns and asset allocation — S. Kelliher,
J. McLaughlin and A. Kantapin

Act on matters arising from committee meeting

Adjourn

**|n accordance with the Governor Lamont’s, Executive Order No. 7B for the Protection of Public Health
and Safety during COVID-19 Pandemic and Response, the public hearing will be held remotely under the
requirements of Paragraph 1 of Executive Order No. 7B - Suspension of In-Person Open Meeting
Requirements. Members of the public may attend the meeting via conference call, videoconference or other
technology. For information on attending the meeting via remote access, and to view meeting documents,
please visit https://www.rwater.com/about-us/our-boards/board-meetings-
minutes?year=2020&category=1422&meettype=&page=. For questions, contact the board office at
jslubowski@rwater.com or call 203-401-2515.



https://www.rwater.com/about-us/our-boards/board-meetings-minutes?year=2020&category=1422&meettype=&page
https://www.rwater.com/about-us/our-boards/board-meetings-minutes?year=2020&category=1422&meettype=&page
mailto:jslubowski@rwater.com

Topic: Authority Special Meeting (INcluding Pension

Time: Oct 8, 2020 11:00 AM Eastern Time (US and Canada)
Join Meeting (via conference call)
Dial by your location
+1 646 876 9923 US (New York)
+1 301 715 8592 US (Germantown)
+1 312 626 6799 US (Chicago)
+1 669 900 6833 US (San Jose)
+1 253 215 8782 US (Tacoma)
+1 346 248 7799 US (Houston)
+1 408 638 0968 US (San Jose)
Meeting ID: 852 7605 7417
Passcode: 933430

Find your local number: https://us02web.zoom.us/u/k3PbeM4FU
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The Kelliher Corbett Group
at Morgan Stanley

IPS Executive Summary



South Central Connecticut Regional Water Authority

Plans Names:

Plan Trustee:

Primary Investment Custodian:

Pension Payroll Custodian:

Plan Administrator:
Plan Actuary:
Plan Advisor:

Primary Objectives:

Target Rate of Return:

Time Horizon:

Asset Allocation:

Cash Limits:

Restrictions:

Meeting Frequency:

EXECUTIVE SUMMARY

This Investment Policy Statement covers three separate portfolios for the South Central
Connecticut Regional Water Authority (“the Plans”)
1. South Central Connecticut Regional Water Authority Salaried Employees’
Retirement Plan
2. South Central Connecticut Regional Water Authority Retirement Plan
3. South Central Connecticut Regional Water Authority Retired Employees’
Contributory Welfare Trust (VEBA)

Broadridge Matrix Trust Company

Morgan Stanley & Co

Broadridge Matrix Trust Company

Regional Water Authority Board

The Angell Pension Group, Inc.

The Kelliher Corbett Group at Morgan Stanley

1) Milestone goal of being fully funded, for the pension plans by end of Fiscal Year 2023,
excluding ongoing plan service costs, subject to prevailing market conditions
2) To achieve a long-term rate of return that meets the assumed actuarial rate of return

To meet the assumed actuarial rate of return

Aligned with actuarial liabilities of the South Central Connecticut Regional Water Authority
Pension plans and VEBA

Asset Class Minimum Maximum Preferred
Equities 45% 60% 55%
Fixed Income 20% 45% 30%
Alternative/Hedge/Balanced 5% 20% 15%

The maximum allowable allocation to illiquid securities is 10%
When investing in alternative investments, the VEBA plan permits the use of liquid
investments only

The investor wishes to maintain sufficient liquidity to fund benefit obligations

Average bond quality rated Investment Grade or Better (excluding mutual fund/ETFs)
Maximum Average Bond Maturity: 20 years

Maximum Individual Bond Maturity: 30 years

Maximum Portion of Portfolio in a Single Diversified Fund: 20%

Maximum Portion of Portfolio in a Single Security/Individual Company: 3% (excluding U.S.
Government Securities)

Quarterly



The Kelliher Corbett Group
at Morgan Stanley

IPS Target Allocation & Expected Asset Class Returns



South Central CT Regional Water Authority
IPS Target Allocation and Expected Asset Class Returns

As of 5/31/2020

Morgan Stanley Long-

Term Expected Real Weighted Average
Asset Class IPS Target Allocation Rate of Return Expected Return
Fixed Income 30.00% 3.50% 1.05%
Global Equities 55.00% 7.50% 4.13%
Alternative/Hedge/Swing 15.00% 5.90% 0.89%
Total 100.00% - 6.06%
As of 5/31/2019

Morgan Stanley Long-

Term Expected Real Weighted Average
Asset Class IPS Target Allocation Rate of Return Expected Return
Fixed Income 27.00% 3.70% 1.00%
Global Equities 55.00% 7.60% 4.18%
Alternative/Hedge/Swing 18.00% 5.90% 1.06%
Total 100.00% - 6.24%

Source: Morgan Stanley Wealth Management Global Investment Committee as of April 2020 & April 2019

Estimates are for illustrative purposes only, are based on proprietary models and are not indicative of the future performance of any specific investment, index or
asset class. Actual performance may be more or less than the estimates shown in this table. Estimates of future performance are based on assumptions that may
not be realized. Investor Suitability: Morgan Stanley Wealth Management recommends that investors independently evaluate each asset class, investment style,
issuer, security, instrument or strategy discussed. Legal, accounting and tax restrictions, transaction costs and changes to any assumptions may significantly affect
the economics and results of any investment. Investors should consult their own tax, legal or other advisors to determine suitability for their specific circumstances.
Investments in private funds (including hedge funds, managed futures funds and private equity funds) are speculative and include a high degree of risk.



South Central CT Regional Water Authority

IPS Target Allocation and Historical Asset Class Returns

As of 5/31/2020

Trailing 10 Year Weighted Average
Asset Class IPS Target Allocation Historical Returns Expected Return
Fixed Income 30.00% 3.92% 1.18%
Global Equities 55.00% 9.28% 5.10%
Alternative/Hedge/Swing 15.00% 2.53% 0.38%
Total 100.00% - 6.66%
As of 5/31/2019

Trailing 10 Year Weighted Average
Asset Class IPS Target Allocation Historical Returns Expected Return
Fixed Income 27.00% 3.83% 1.03%
Global Equities 55.00% 9.96% 5.48%
Alternative/Hedge/Swing 18.00% 3.53% 0.64%
Total 100.00% - 7.15%

Historical Return Proxies: Global Equities = MSCI World NR USD, Fixed Income: BBgBard US Agg Bond TR USD, Alternative/Hedge Swing = HFRI Fund of Funds

Composite

Estimates are for illustrative purposes only, are based on proprietary models and are not indicative of the future performance of any specific investment, index or
asset class. Actual performance may be more or less than the estimates shown in this table. Estimates of future performance are based on assumptions that may
not be realized. Investor Suitability: Morgan Stanley Wealth Management recommends that investors independently evaluate each asset class, investment style,
issuer, security, instrument or strategy discussed. Legal, accounting and tax restrictions, transaction costs and changes to any assumptions may significantly affect
the economics and results of any investment. Investors should consult their own tax, legal or other advisors to determine suitability for their specific circumstances.
Investments in private funds (including hedge funds, managed futures funds and private equity funds) are speculative and include a high degree of risk.



Long-Term Capital Market Expectations G MFS

MFS 10-Year Market Expectations

EM Equities 9.1 21.7 0.41
EAFE Equities 7.0 16.9 0.41
Global Equities 4.3 15.8 0.27
U.S. Equities 2.5 15.1 0.16

Annualized geometric return and risk expectations for 10-year time horizon. Risk is defined as standard deviation.

Source: This projection is for illustrative purposes only and does not represent investment in any particular vehicle. Projections of future asset values are not promises or even estimates of actual returns. Please refer to
back page for more information on the methodology utilized for the MFS Long-Term Capital Market Expectations. Projections based on data as of July 2020.

FOR INSTITUTIONAL AND INVESTMENT PROFESSIONAL USE ONLY. 3



Market Leadership Has Alternated Between U.S. and ;
International Equities @ MFS

MSCI EAFE & MSCI AC World ex-US vs S&P 500
(36-month rolling relative performance)
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Source: Factset: S&P 500 Index (Total Return), MSCI EAFE Index (SNet), MSCI AC World ex USA (SNet). Monthly data as of 31 January 1973 through 30 June 2020.
Past performance is no guarantee of future results. It is not possible to invest in an index.

FOR INSTITUTIONAL AND INVESTMENT PROFESSIONAL USE ONLY. 4



A MFs

US Large Cap Growth vs. Large Cap Value Returns

Annualized Trailing 10 Year Rolling Relative Total Return

e Russell 1000® Growth Index - Russell 1000°® Value Index
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Large cap value looks close to a period of outperformance based on historical data

Past performance is no guarantee of future results.
No forecasts can be guaranteed.
Source: SPAR, FactSet Inc. Data as of 6/30/2020
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The Kelliher Corbett Group
at Morgan Stanley

Portfolio Update — Trailing 5 Years



SCCT Regional Water Authority

Trailing Five Year Investment Results
September 30, 2015 - September 30, 2020

Account Account Beg. Asset Value Net Transfers Net Ending Asset Value Net $ Gain/Loss Gain/Loss
Number Type 30-Sep-2015 Deposits/Withdrawals Invested 30-Sep-2020 Gain/Loss (net) % (gross) %
447-xxx450 Salaried $21,058,465 S0 $5,628,934 $26,687,399 $37,659,411 $10,972,012 7.81% 8.23%
447-xxx451 Union $15,465,737 S0 $481,207 $15,946,944 $23,306,672 $7,359,728 7.78% 8.20%
447-xxx456 VEBA $2,932,568 S0 $2,690,986 $5,623,554 $7,690,392 $2,066,838 7.51% 7.93%
447-xxx626 Skybridge (Salaried)** S0 S0 $550,434 $550,434 $561,695 $11,260 0.46% 0.46%
447-xxx627 Skybridge (Union)** S0 S0 $365,314 $365,314 $377,196 $11,882 0.73% 0.73%
axx15a Matrix Trust (Salaried) ($31,527) $5,522,869 ($5,589,872) ($98,530) ($98,530) S0 - -
axx15b Matrix Trust (Union) ($59,679) $443,710 ($350,073) $33,958 $33,958 S0 - -
axx16 Matrix Trust(VEBA) $43,097 $4,790,545 ($3,776,930) $1,056,712 $1,056,712 S0 - -
Consolidated $39,408,660 $10,757,125 S0 $50,165,784 $70,587,505 $20,421,720 7.68% 8.09%

September 30, 2015 - September 30, 2020

Actuarial Assumed Rate of Return

Actuarial Assumed Rate of Return: 7.00% 7.00%
Guidelines/Benchmarks - Market Cap Weighted

Least Equity Risk: 34%R3000, 11%MSCI ACWxUS, 39%BBgBarc Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 7.45%

Strategic: 42%R3000, 15%MSCI ACWxUS, 31%BBgBarc Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 8.36%

Most Equity Risk: 44%R3000, 16%MSCI ACWxUS, 16%BBgBarc Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 8.46%

Guidelines/Benchmarks - Equal Weighted

Least Equity Risk: 34%R3000, 11%MSCI ACWxUS, 39%BBgBarc Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 5.91%

Strategic: 42%R3000, 15%MSCI ACWxUS, 31%BBgBarc Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 6.46%

Most Equity Risk: 44%R3000, 16%MSCI ACWxUS, 16%BBgBarc Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 6.47%
Russell 3000 13.69%
Russell 3000 Equal Weight 9.16%
S&P 500 14.15%
S&P 500 Equal Weight 10.27%
Russell 1000 Value 7.66%
Russell 1000 14.09%
Russell 1000 Growth 20.10%
Russell 2000 8.00%
MSCI All Country World ex. US 6.23%
MSCI EAFE 5.26%
MSCI EM 8.97%
BBgBarc Aggregate 4.18%
BBgBarc Govt/Credit Intermediate 3.39%
BBgBarc US Corp Bond 5.98%
HFRI Fund of Funds Index* 2.75%
DJ Global World Real Estate 5.14%
Morningstar US Real Asset 2.22%
FTSE WGBI Index 3.95%
S&P GSCI -7.88%
30 Day T-Bill 1.09%

Performance for accounts held outside of Morgan Stanley are calculated using simple math **Skybridge accounts opened on 4/25/2016 *Skybridge & HFRI FOF as of 8/31/2020

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative
purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data
on this document carefully with your monthly statements to verify its accuracy. The Company strongly encourages you to consult with your own accountants or other advisors with respect to
any tax questions.
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Strategic Benchmark - Rolling 5 Year Returns

December 31, 1996 - August 31, 2020

16.00% Total Periods 285
% of Periods > 7% 51.23%
G % of Periods < 7% 48.77%
[ Average 5 Year Return 7.42%
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Strategic Benchmark - Rolling 7 Year Returns

December 31, 1998 - August 31, 2020

18.00%
o Total Periods 261
% of Periods > 7% 40.61%
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The Kelliher Corbett Group
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Actuarial Liability/Cash Flow Analysis



Liability/Cash Flow Analysis - Salaried Plan

Valuation Gross Benefit PV Benefit Pension Net Benefit Present Hybrid Investment
Year Duration Payments ($) Payments ($) Contribution ($) Payments ($) Value (Net $) LDI (Net $)* - Product
2021 0 S 3,498,736 S 3,269,847 S (2,089,386) S 1,409,350 S 1,317,150 S 1,409,350 ’% Cash Flow Matched
2022 1 S 3,714,762 S 3,244,617 S (2,021,415) S 1,693,347 S 1,479,035 S 1,693,347 ‘\‘

2023 2 S 3,670,582 S 2,996,288 S (1,918,075) S 1,752,507 S 1,430,568 S 1,752,507 L .

——  Core Fixed Income
2024 3 S 3,972,897 S 3,030,904 S (1,856,668) S 2,116,229 S 1,614,461 S 2,116,229 ‘
2025 4 S 3,907,857 S 2,786,248 S (1,733,725) S 2,174,132 S 1,550,126 S 2,174,132

2021-2025 0-4 $ 18,764,834 $ 15,327,904 S (9,619,269) $ 9,145,565 S 7,391,339 $ 9,145,565
2026 5 S 4,100,978 S 2,732,655 S (1,655,205) S 2,445,773 S 1,629,722 S 2,445,773 )

2027 6 S 4,105,909 S 2,556,954 S (1,521,975) S 2,583,934 S 1,609,144 S 2,583,934 ——  Plus Fixed Income
2028 7 S 4,099,737 S 2,386,084 S (1,420,628) S 2,679,109 S 1,559,266 $ 2679109
2029 8 S 4,182,284 S 2,274,885 S (1,339,017) S 2,843,267 S 1,546,549 S 2,843,267 1\ .

— Alternative/Balanced
2030 9 S 4,424,084 S 2,248,980 S (1,255,827) S 3,168,257 S 1,610,581 S 3,168,257 71J

2026-2030 5-9 $ 20,912,992 $ 12,199,558 S (7,192,652) $ 13,720,340 S 7,955,262 $ 13,720,340
2031 10 $ 4,359,818 S 2,071,318 ¢ (1,153,300) $ 3,206,518 $ 1,523,394  $ 1,523,394
2032 11 S 4,284,008 S 1,902,151 S (1,067,776) S 3,216,232 S 1,428,046 S 1,428,046
2033 12 S 4,444,926 S 1,844,486 S (996,617) S 3,448,309 S 1,430,925 S 1,430,925 = US/Global Equity
2034 13 S 4,388,127 S 1,701,791 S (901,977) S 3,486,150 S 1,351,989 S 1,351,989
2035 14 S 4,312,915 S 1,563,199 S (802,703) S 3,510,212 S 1,272,262 S 1,272,262

2031-2035 10-14 $ 21,789,794 S 9,082,945 S (4,922,373) S 16,867,421 S 7,006,616 S 7,006,616
2036 15 S 4,386,026 S 1,485,699 S (734,254) S 3,651,772 S 1,236,982 S 1,236,982 )

2037 16 S 4,208,375 S 1,332,264 S (644,820) S 3,563,555 S 1,128,130 S 1,128,130

2038 17 S 4,014,414 S 1,187,720 S (571,065) S 3,443,349 S 1,018,763 S 1,018,763 ——  US/Global Equity
2039 18 S 3,816,316 S 1,055,243 S (507,981) S 3,308,335 S 914,782 S 914,782

2040 19 S 3,912,264 S 1,011,003 S (463,531) S 3,448,733 S 891,218 S 891,218

2036-2040 15-19 $ 20,337,395 S 6,071,929 S (2,921,651) $ 17,415,744 S 5,189,875 $ 5,189,875

2041-2045 20-24 $ 16,711,967 S 3,565,715 S (1,513,212) S 15,198,755 S 3,242,852 S 3,242,852 \‘

2046-2050 25-29 $ 12,631,014 S 1,928,395 $ (632,982) $ 11,998,032 S 1,831,757 $ 1,831,757 ~— US/Global Equity
2051+ 30+ $ 19,267,060 S 1,587,889 S (256,289) $ 19,010,771 S 1,566,767 $ 1,566,767 j/‘

Total $ 130,415,056 $ 49,764,335 $ (27,058,428) $ 103,356,628 S 34,184,467 $ 41,703,771
Asset Value (08/31/2020) $ 38,982,027
Hybrid LDI Hybrid LDI Present Value LDI Present Value LDI
Derived % of Derived % of Derived % of Derived % of
Liability Conscious Allocation Net Liabilities Current Assets Net Liabilities Current Assets IPS Target
Cash/Fixed 40% 43% 36% 32% 30%
Equity 46% 42% 55% 60% 55%
Alternative/Balanced 14% 15% 9% 8% 15%

1Hybrid LDl uses Net Benefit Payment for years 0-10 and Present Value of Net Benefit Payment for subsequent years
Contributions based on ARC. ARC, discount rate and present value of benefit payments provided by Angell Pension Group.

Information contained in this illustration was provided by Angell Pension Group, Inc. and is considered to be reliable. Please see important disclaimers at the end of this presentation



Liability/Cash Flow Analysis - Union Plan

Valuation Gross Benefit PV Benefit Pension Net Benefit Present Hybrid Investment
Year Duration Payments ($) Payments ($) Contribution ($) Payments ($) Value (Net $) LDI (Net $)* - Product
2021 0 S 1,736,743 S 1,623,124 S (1,081,857) S 654,886 S 612,043 S 654,886 ’% Cash Flow Matched
2022 1 S 1,791,882 S 1,565,099 S (959,660) S 832,222 S 726,895 S 832,222 \‘

2023 2 S 1,846,400 S 1,507,212 S (869,907) S 976,493 S 797,109 S 976,493 L .

——  Core Fixed Income
2024 3 S 1,922,366 S 1,466,564 S (802,521) S 1,119,845 S 854,324 S 1,119,845 ‘
2025 4 S 2,019,263 S 1,439,707 S (712,920) S 1,306,343 S 931,405 S 1,306,343

2021-2025 0-4 $ 9,316,654 S 7,601,706 S (4,426,865) $ 4,889,789 S 3,921,776 $ 4,889,789
2026 5 S 2,124,627 S 1,415,729 S (638,379) S 1,486,248 S 990,350 S 1,486,248 )

2027 6 S 2,205,879 S 1,373,711 S (564,678) S 1,641,201 S 1,022,058 S 1,641,201 ——  Plus Fixed Income
2028 7 S 2,308,583 S 1,343,616 S (506,457) S 1,802,126 S 1,048,853 $ 1,802,126
2029 8 S 2,414,814 S 1,313,499 S (437,184) S 1,977,630 S 1,075,700 S 1,977,630 1\ .

— Alternative/Balanced
2030 9 S 2,499,831 S 1,270,787 S (392,021) S 2,107,810 S 1,071,503 S 2,107,810 71J

2026-2030 5-9 $ 11,553,734 S 6,717,342 S (2,538,719) $ 9,015,015 S 5,208,465 $ 9,015,015
2031 10 S 2,536,358 S 1,205,005 S (337,613) S 2,198,745 S 1,044,608 S 1,044,608 o
2032 11 S 2,551,790 S 1,133,025 S (300,450) S 2,251,340 S 999,622 S 999,622
2033 12 S 2,583,165 S 1,071,922 S (267,343) S 2,315,822 S 960,984 S 960,984 = US/Global Equity
2034 13 S 2,590,315 S 1,004,569 S (241,531) S 2,348,784 S 910,899 S 910,899
2035 14 S 2,552,360 S 925,093 S (200,560) S 2,351,800 S 852,401 S 852,401

2031-2035 10-14 $ 12,813,988 S 5,339,614 S (1,347,497) S 11,466,491 S 4,768,513 S 4,768,513
2036 15 S 2,504,363 S 848,314 S (181,015) S 2,323,348 S 786,998 S 786,998 )

2037 16 S 2,457,751 S 778,061 S (163,619) S 2,294,132 S 726,263 S 726,263

2038 17 S 2,424,757 S 717,398 S (143,539) S 2,281,218 S 674,930 S 674,930 ——  US/Global Equity
2039 18 S 2,357,666 S 651,914 S (127,547) S 2,230,119 S 616,646 S 616,646

2040 19 S 2,297,535 S 593,727 S (118,739) S 2,178,796 S 563,043 S 563,043

2036-2040 15-19 $ 12,042,072 S 3,589,414 S (734,459) $ 11,307,613 S 3,367,880 $ 3,367,880

2041-2045 20-24 $ 10,189,788 S 2,172,843 $ (444,611) S 9,745,177 S 2,078,035 $ 2,078,035 ;\‘

2046-2050 25-29 $ 7,684,479 S 1,171,897 $ (223,743) $ 7,460,736 S 1,137,776 $ 1,137,776 ~— US/Global Equity

2051+ 30+ $ 11,380,122 S 1,015,749 S (42,249) S 11,337,873 S 1,011,978 $ 1,011,978 j/‘
Total $ 74,980,837 $ 27,608,565 S (9,758,143) $ 65,222,694 S 21,494,423 $ 26,268,987
Asset Value (08/31/2020) $ 24,017,685

Hybrid LDI Hybrid LDI Present Value LDI Present Value LDI
Derived % of Derived % of Derived % of Derived % of
Liability Conscious Allocation Net Liabilities Current Assets Net Liabilities Current Assets IPS Target
Cash/Fixed 37% 41% 33% 29% 30%
Equity 47% 42% 57% 62% 55%
Alternative/Balanced 16% 17% 10% 9% 15%

1Hybrid LDl uses Net Benefit Payment for years 0-10 and Present Value of Net Benefit Payment for subsequent years
Contributions based on ARC. ARC, discount rate and present value of benefit payments provided by Angell Pension Group.

Information contained in this illustration was provided by Angell Pension Group, Inc. and is considered to be reliable. Please see important disclaimers at the end of this presentation



Liability/Cash Flow Analysis - VEBA

Valuation Gross Benefit PV Benefit Pension Net Benefit Present Hybrid Investment
Year Duration Payments ($) Payments ($) Contribution ($) Payments ($) Value (Net $) LDI (Net $)* - Product
2021 0 $ 1,931,002 S 1,872,040 S (1,851,000) S 80,002 S 77,559 S 80,002 ’% Cash Flow Matched
2022 1 S 2,083,675 S 1,887,898 S (1,851,000) S 232,675 S 210,813 S 232,675 \‘

2023 2 S 2,200,406 S 1,863,235 S (1,851,000) S 349,406 S 295,866 S 349,406 L .

——  Core Fixed Income
2024 3 S 2,317,482 S 1,833,992 S (1,851,000) S 466,482 S 369,161 S 466,482 ‘
2025 4 S 2,354,224 S 1,741,185 S (1,851,000) S 503,224 S 372,185 S 503,224

2021-2025 0-4 $ 10,886,789 S 9,198,350 S (9,255,000) $ 1,631,789 S 1,325,584 $ 1,631,789
2026 5 S 2,334,070 S 1,613,346 S (1,851,000) S 483,070 S 333,906 S 483,070
2027 6 S 2,387,520 S 1,542,328 S (1,851,000) S 536,520 S 346,590 S 536,520 ——  Plus Fixed Income
2028 7 S 2,442,397 S 1,474,560 S (1,851,000) S 591,397 S 357,047 S 591,397 _

2029 8 $ 2,414,977 S 1,362,621 ¢  (1,851,000) S 563,977 S 318,217 $ 563,977 | )
— Alternative/Balanced
2030 9 S 2,390,289 S 1,260,460 S (1,851,000) S 539,289 S 284,381 S 539,289 71J

2026-2030 5-9 $ 11,969,253 S 7,253,315 S (9,255,000) $ 2,714,253 S 1,640,140 $ 2,714,253
2031 10 S 2,368,100 S 1,167,064 S (1,851,000) S 517,100 S 254,841 S 254,841 o
2032 11 S 2,233,736 S 1,028,828 S (1,851,000) S 382,736 S 176,283 S 176,283
2033 12 S 2,144,121 S 922,946 S (1,851,000) S 293,121 S 126,175 S 126,175 = US/Global Equity
2034 13 S 2,137,766 S 860,010 S (1,851,000) S 286,766 S 115,364 S 115,364
2035 14 S 2,062,010 S 775,265 S (1,851,000) S 211,010 S 79,335 S 79,335

2031-2035 10-14 $ 10,945,733 S 4,754,113 S (9,255,000) S 1,690,733 S 751,998 S 751,998
2036 15 S 1,931,878 S 678,821 S (42,273) S 1,889,605 S 663,967 S 663,967 )

2037 16 S 1,841,452 S 604,717 S - S 1,841,452 S 604,717 S 604,717

2038 17 S 1,766,165 S 542,050 S - S 1,766,165 S 542,050 S 542,050 ——  US/Global Equity
2039 18 S 1,655,500 S 474,847 S - S 1,655,500 S 474,847 S 474,847

2040 19 S 1,590,097 S 426,250 S - S 1,590,097 S 426,250 S 426,250

2036-2040 15-19 $ 8,785,092 S 2,726,685 S (42,273) S 8,742,819 S 2,711,831 $ 2,711,831

2041-2045 20-24 $ 6,262,259 S 1,394,075 $ - $ 6,262,259 S 1,394,075 $ 1,394,075 ;\‘

2046-2050 25-29 $ 4,151,347 S 656,236 $ - S 4,151,347 $ 656,236 S 656,236 ~— US/Global Equity

2051+ 30+ $ 6,773,951 S 579,272 S - S 6,773,951 S 579,272 S 579,272 j/‘
Total $ 59,774,424 $ 26,562,046 $ (27,807,273) $ 31,967,151 S 9,059,136 $ 10,439,454
Asset Value (08/31/2020) $ 7,809,018

Hybrid LDI Hybrid LDI Present Value LDI Present Value LDI
Derived % of Derived % of Derived % of Derived % of
Liability Conscious Allocation Net Liabilities Current Assets Net Liabilities Current Assets IPS Target
Cash/Fixed 31% 42% 26% 30% 30%
Equity 58% 44% 67% 62% 55%
Alternative/Balanced 11% 14% 7% 8% 15%

1Hybrid LDl uses Net Benefit Payment for years 0-10 and Present Value of Net Benefit Payment for subsequent years
Contributions based on ARC. ARC, discount rate and present value of benefit payments provided by Angell Pension Group.

Information contained in this illustration was provided by Angell Pension Group, Inc. and is considered to be reliable. Please see important disclaimers at the end of this presentation



The Kelliher Corbett Group
at Morgan Stanley

Advisory & Investment Cost Update



Custom Solutions — As Your Outsourced Chief Investment Officer (OCIO)

We Utilize an Institutional, Multi-Factor Approach to Building Tailored Portfolios

OCIO offers a comprehensive, full-discretion relationship, allowing the trustees and Investment Committee to focus
on the big picture rather than day-to-day operations.

— || INVESTMENT [ 7)) ASSET ! po” PERFORMANCE
— 2] POLICY SETTING \_______'_:f ALLOCATION STRATEGY | . - MONITORING
= Spending policy analysis = Capital markets assumptions = Performance reporting and attribution
« Liability analysis » Strategic and Tactical asset allocation = MAs-peeded review of strategy changes
+ Policy benchmark development » Portfolio asset allocation optimization = Fiduciary education
+ Daily policy guideline review = Managing policy constraints = Conference calls and periodic meetings
and restrictions
J;f*"ﬂ\\% RISK

NS TRU ((.8.3) MANAGEMENT
- Spending policy analysis = Managsr Due Diligence » Ex ante portfolio and manager
- Liability and future funding analysis - Exante and what if portfolio analysis risk analysis
« Cash flow matching strategies - Manager pairing and overlap analysis = SR ey
- Immunization strategies . Active/Passive investment optimization * Regulatory risk management

= Portfolio monitoring and oversight

CORE FOCUS: RISK | RELATIONSHIP | RESULTS The Kelliher Corbett Group
at Morgan Stanley



Included in Morgan Stanley Advisory Fee

* Investment Policy Review e Zero Commission Trading

e Asset Allocation * Agent Only Trades/No Principal Trades

e Fiduciary * No Load/No 12b-1 Mutual Fund

e Custody Trades (rebate when necessary)

* Discretion  Institutional Share Class When

* Pension Asset/Liability Analysis Mutual Funds

 Morgan Stanley Resources * No Proprietary Managers

 Manager Due Diligence e Quarterly Trustee Meetings/Daily
Guidance

Please refer to important disclaimers at the end of this presentation

CORE FOCUS: RISK | RELATIONSHIP | RESULTS The Kelliher Corbett Group
at Morgan Stanley



Mutual Fund/ETF/Bonds Cost Analysis
Comparison Over Time

12/31/2016 —0.58%
12/31/2017 - 0.56%
12/31/2018 - 0.54%
12/31/2019 - 0.40%
09/30/2020—-0.41%

17 basis points savings

Resulted in cost savings of approximately 29% since 12/2016

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for
illustrative purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated
Please compare the data on this document carefully with your monthly statements to verify its accuracy.



Advisory Cost
Comparison Over Time

December 2018 & Prior — 0.40% ($56,800,971 — 12/31/2018)
December 2019 — 0.38% (569,017,372 — 12/31/2019)
September 2020 — 0.38% (569,560,769 —09/30/2020)

Approaching next tier of $70,000,000 - $84,999,999 at 0.20%

Tiered Fee Schedule for Consolidated Assets of Salary, Union, and VEBA plans

Asset Level Fee

SO - $54,999,999.99 0.40%
$55,000,000 - $69,999,999.99 | 0.30%
S$70,000,000 - $84,999,999.99 | 0.20%
$85,000,000 - $99,999,999.99 | 0.10%
$100,000,000 or greater 0.025%

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for
illustrative purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated
Please compare the data on this document carefully with your monthly statements to verify its accuracy.



Advisory Cost
2020 Monthly Reconciliation

Consolidated Billable Annualized Blended Published Monthly

Asset Value (S) Advisory Cost (%) Advisory Cost (S) Actual Advisory Cost (S)
Jan-20 $69,017,372 0.38% $21,838 $22,075
Feb-20 $68,793,153 0.38% $21,782 $20,685
Mar-20 $65,863,195 0.38% $21,049 $21,383
Mar-20 Advisory Rebate/Correction - -$4,924
Apr-20 $59,942,831 0.39% $19,569 $19,186
May-20 $63,673,380 0.39% $20,502 $20,738
Jun-20 $65,751,695 0.38% $21,021 $20,641
Jul-20 $66,554,384 0.38% $21,222 $21,550
Aug-20 $68,942,833 0.38% $21,819 $22,152
Sep-20 $70,767,177 0.38% $22,211 $21,836
Total $191,013 $185,321
Total Excluding Rebate/Correction $191,013 $190,246

Difference between actual and published costs are due to money market fund rebates and deposit/withdrawal adjustments

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for
illustrative purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated
Please compare the data on this document carefullv with vour monthlv statements to verifv its accuracv.



Mutual Fund/ETF Cost Analysis —12/31/2016

Exp. Ratio Assets Total Annual Mgt Cost ($) %

Cash Equivalents
MS Bank Deposit Program 0.00 S 1,144,711 S -

S 1,144,711 S - 0.00%
Bond
Guggenheim Limited Duration 0.56 S 1,163,820 S 6,517.39
Vanguard Intermediate-Term Bond ETF 0.09 S 1,306,355 S 1,175.72
Pioneer Bond Y 0.58 S 1,607,451 S 9,323.22
DoubleLine Core Fixed Income | 0.48 S 1,593,585 S 7,649.21
Janus Flexible Bond | 0.56 S 1,579,802 S 8,846.89
Templeton Global Bond Adv 0.68 S 1,489,034 S 10,125.43
SPDR Doubleline Total Return 0.55 S 1,108,835 S 6,098.59
PIMCO Income P 0.55 S 473,482 S 2,604.15
Pioneer Strategic Income Y 0.73 S 702,718 S 5,129.84
Loomis Sayles Core Plus 0.48 S 225,886 S 1,084.25
Loomis Sayles Strategic Income 0.71 S 238,236 S 1,691.48
Pioneer Dynamic Credit Y 0.85 S 483,480 S 4,109.58

S 11,972,684 S 64,355.75 0.54%
U.S. Equity
Columbia Dividend Income Z 0.77 S 2,946,729 S 22,689.82
MFS Massachusetts Investors Gr Stk | 0.49 S 2,387,478 S 11,698.64
First Eagle Fund of America | 1.00 S 2,937,948 S 29,379.48
SPDR S&P Dividend 0.35 S 1,917,505 S 6,711.27
Guggenheim S&P 500 Equal Weight 0.40 S 2,505,573 S 10,022.29
Vanguard Total Stk Mkt ETF 0.05 S 4,008,323 S 2,004.16
Vanguard Russell 1000 Growth Index 0.12 S 1,972,558 S 2,367.07

S 18,676,114 S 84,872.73 0.45%
International
First Eagle Global | 0.84 S 1,964,775 S 16,504.11
American Funds EuroPacific Gr F2 0.60 S 1,985,603 S 11,913.62
MFS International Value | 0.76 S 1,908,501 S 14,504.61
Oppenheimer Developing Markets Y 1.07 S 1,268,393 S 13,571.80
Vanguard FTSE Developed Markets 0.09 S 1,210,266 S 1,089.24

S 8,337,538 S 57,583.38 0.69%
Alternative/Hedge/Swing
AQR Long/Short Equity 1.35 $ 1,244,653 S 16,802.81
AQR Style Premia 1.56 S 1,151,539 S 17,964.00
American Funds American Balanced 0.39 S 1,254,039 S 4,890.75
Janus Balanced | 0.67 S 1,263,443 S 8,465.07
Gateway 0.70 S 954,878 S 6,684.14
SPDR SSGA Multi-Asset Real Return 0.70 S 928,992 S 6,502.95
Cohen & Steers Global Realty 0.95 S 643,723 S 6,115.37
Cohen & Steers Real Estate Securities 0.97 S 467,539 S 4,535.13

S 7,908,805 $ 71,960.22 0.91%

48,039,852 S 278,772.08 0.58%

Assets as of 12/31/2016
**Excludes Hedge Fund of Funds

Source: Morningstar Advisor Workstation, Morgan Stanley

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only and is not intended to be used as a
substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data on this document carefully with your monthly statements to verify its accuracy.



Mutual Fund/ETF Cost Analysis —12/31/2017

Exp. Ratio Assets Total Annual Mgt Cost ($) %

Cash Equivalents
MS Bank Deposit Program 0.00 S 458,155 S -

S 458,155 S - 0.00%
Bond
Guggenheim Limited Duration Instl 0.50 S 1,442,723 S 7,213.61
Vanguard Short-Term Corporate Bond ETF 0.07 S 1,070,249 S 749.17
Pioneer Dynamic Credit Y 0.88 S 575,307 S 5,062.70
DoubleLine Core Fixed Income | 0.49 S 2,001,845 S 9,809.04
Janus Henderson Flexible Bond | 0.56 S 1,991,678 S 11,153.39
Loomis Sayles Core Plus Bond Y 0.48 S 286,352 S 1,374.49
Pioneer Bond Y 0.58 S 1,999,008 S 11,594.24
SPDR® DoubleLine Total Return Tact ETF 0.55 S 1,224,172 S 6,732.95
Vanguard Interm-Term Bond ETF 0.07 S 844,853 S 591.40
Loomis Sayles Strategic Income Y 0.71 S 291,981 S 2,073.06
Pioneer Strategic Income Y 0.74 S 860,784 S 6,369.80
PIMCO Income P 0.60 S 574,726 S 3,448.36
Templeton Global Bond Adv 0.68 S 1,735,415 S 11,800.83

S 14,899,091 S 77,973.04 0.52%
U.S. Equity
SPDR® S&P Dividend ETF 0.35 S 2,311,671 S 8,090.85
Columbia Dividend Income Inst 0.73 S 3,591,925 S 26,221.05
Guggenheim S&P 500® Equal Weight ETF 0.20 S 2,983,253 S 5,966.51
Vanguard Total Stock Market ETF 0.04 S 4,577,130 S 1,830.85
MFS® Massachusetts Inv Gr Stk | 0.49 S 3,037,592 S 14,884.20
Vanguard Russell 1000 Growth ETF 0.12 S 2,422,001 S 2,906.40
First Eagle Fund of America | 1.01 S 2,383,177 S 24,070.09
Vanguard Mid-Cap ETF 0.06 S 1,188,825 S 713.29

S 22,495,573 S 84,683.24 0.38%
International
First Eagle Global | 0.84 S 2,347,771 S 19,721.28
Vanguard FTSE Developed Markets ETF 0.07 S 1,472,385 S 1,030.67
MFS® International Value | 0.76 S 2,353,758 S 17,888.56
American Funds Europacific Growth F2 0.60 S 2,387,122 S 14,322.73
Oppenheimer Developing Markets Y 1.07 S 1,522,427 S 16,289.97

S 10,083,463 S 69,253.21 0.69%
Alternative/Hedge/Swing
American Funds American Balanced F2 0.39 S 1,474,650 S 5,751.14
Janus Henderson Balanced | 0.65 S 1,485,963 S 9,658.76
AQR Style Premia Alternative | 1.60 S 1,524,325 S 24,389.20
AQR Long-Short Equity | 1.38 S 1,535,495 S 21,189.84
Gateway Y 0.70 $ 1,164,186 $ 8,149.30
Cohen & Steers Real Estate Securities | 0.91 S 330,489 S 3,007.45
Cohen & Steers Global Realty | 0.95 S 573,466 S 5,447.93
SPDR® SSgA Multi-Asset Real Return ETF 0.70 S 1,185,990 S 8,301.93

S 9,274,564 S 85,895.53 0.93%

Assets as of 12/31/2017 57,210,846 S 317,805.03 0.56%

**Excludes Hedge Fund of Funds

Source: Morningstar Advisor Workstation, Morgan Stanley

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only and is not intended to be used as a

substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data on this document carefully with your monthly statements to verify its accuracy.



Mutual Fund/ETF Cost Analysis —12/31/2018

Exp. Ratio Assets Total Annual Mgt Cost (S) %

Cash Equivalents
MS Bank Deposit Program 0.00 S 578,583 S -

3 578,583 3 - 0.00%
Bond
Individual Bonds 0.00 S 400,000 S -
Guggenheim Limited Duration Instl 0.51 S 1,503,493 S 7,667.82
SPDR® DoubleLine Shrt Dur Ttl RetTactETF 0.45 S 1,185,600 S 5,335.20
Vanguard Short-Term Bond ETF 0.07 S 2,378,707 S 1,665.09
DoubleLine Core Fixed Income | 0.48 S 2,092,443 S 10,043.73
Janus Henderson Flexible Bond | 0.50 S 2,092,345 S 10,461.72
Loomis Sayles Core Plus Bond Y 0.48 S 297,222 S 1,426.66
Pioneer Bond Y 0.47 S 2,092,409 S 9,834.32
Loomis Sayles Strategic Income Y 0.71 S 287,725 S 2,042.85
Pioneer Dynamic Credit Y 0.91 S 589,504 S 5,364.49
Pioneer Strategic Income Y 0.74 S 888,929 S 6,578.08
PIMCO Income 12 0.84 S 1,150,226 S 9,661.90
Templeton Global Bond Adv 0.71 S 1,790,373 S 12,711.65

S 16,748,976 S 82,793.51 0.49%
U.S. Equity
SPDR® S&P Dividend ETF 0.35 S 2,598,318 S 9,094.11
Columbia Dividend Income Inst 0.71 S 3,410,672 S 24,215.77
Invesco S&P 500° Equal Weight ETF 0.20 S 2,968,672 S 5,937.34
Vanguard Total Stock Market ETF 0.04 S 4,711,461 S 1,884.58
MFS Massachusetts Inv Gr Stk | 0.49 S 2,843,872 S 13,934.97
Vanguard Russell 1000 Growth ETF 0.12 S 2,171,341 S 2,605.61
Vanguard Mid-Cap ETF 0.05 S 2,072,973 S 1,036.49
Janus Henderson Enterprise | 0.77 S 1,089,338 S 8,387.90

S 21,866,647 S 67,096.79  0.31%
Global/International
First Eagle Global | 0.84 S 2,197,512 S 18,459.10
Vanguard FTSE Developed Markets ETF 0.07 S 1,345,803 S 942.06
MEFS International Value | 0.73 S 2,190,540 S 15,990.94
American Funds Europacific Growth F2 0.58 S 2,173,926 S 12,608.77
Oppenheimer Developing Markets Y 1.05 S 1,305,530 S 13,708.07

S 9,213,310 S 61,708.94  0.67%
Balanced/Hedged Equity
American Funds American Balanced F2 0.39 S 1,435,108 S 5,596.92
Janus Henderson Balanced | 0.65 S 1,446,815 S 9,404.30
Gateway Y 0.70 S 1,141,966 S 7,993.76

3 4,023,889 3 22,994.98 0.57%
Alternative
AQR Style Premia Alternative | 2.33 S 1,053,421 S 24,544.71
Catalyst/Millburn Hedge Strategy | 2.00 S 121,481 S 2,429.61
AQR Long-Short Equity | 2.11 S 1,004,705 S 21,199.27
Calamos Phineus Long/Short | 2.54 S 558,066 S 14,174.89
Cohen & Steers Global Realty | 0.90 S 597,061 S 5,373.54

Assets as of 12/31/2018 S 3,334,733 S 67,722.02  2.03%
**Excludes Hedge Fund of Funds S 55,766,139 $ 302,316.24 0.54%

Source: Morningstar Advisor Workstation, Morgan Stanley
The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only and is not intended to be used as a
substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data on this document carefully with your monthly statements to verify its accuracy.



Mutual Fund/ETF Cost Analysis —12/31/2019

Exp. Ratio Assets Total Annual Mgt Cost ($) %

Cash Equivalents
MS Bank Deposit Program/T-Bills 0.00 S 6,712,219 S -

S 6,712,219 S - 0.00%
Bond
Individual Bonds 0.00 S 9,659,796 S -
Guggenheim Limited Duration Instl 0.50 S 188,815 S 944.08
SPDR® DoubleLine Shrt Dur Ttl RetTactETF 0.45 S 160,778 S 723.50
Vanguard Short-Term Bond ETF 0.07 S 346,623 S 242.64
DoubleLine Core Fixed Income | 0.48 S 2,428,218 S 11,655.45
Janus Henderson Flexible Bond | 0.52 S 262,258 S 1,363.74
Loomis Sayles Core Plus Bond Y 0.48 S 364,350 S 1,748.88
Pioneer Bond Y 0.46 S 265,202 S 1,219.93
Loomis Sayles Strategic Income Y 0.71 S 362,346 S 2,572.66
Pioneer Dynamic Credit Y 0.92 S 689,322 S 6,341.76
Pioneer Strategic Income Y 0.72 S 1,041,841 S 7,501.26
PIMCO Income 12 1.15 S 1,394,156 S 16,032.79

S 17,163,705 S 50,346.67  0.29%
U.S. Equity
Columbia Dividend Income Inst 0.71 S 3,675,328 S 26,094.83
SPDR® S&P Dividend ETF 0.35 S 2,716,143 S 9,506.50
Vanguard Value ETF 0.04 S 1,414,230 S 565.69
Invesco S&P 500° Equal Weight ETF 0.20 S 2,725,206 S 5,450.41
Vanguard Total Stock Market ETF 0.03 S 5,340,557 S 1,602.17
MFS Massachusetts Inv Gr Stk | 0.48 S 3,173,808 S 15,234.28
Vanguard Russell 1000 Growth ETF 0.08 S 1,429,347 S 1,143.48
Schwab US Mid-Cap ETF™ 0.04 S 1,356,383 S 542.55
Janus Henderson Enterprise | 0.75 S 1,399,637 S 10,497.27

S 23,230,638 S 70,637.18 0.30%
Global/International
First Eagle Global | 0.84 S 2,754,908 S 23,141.23
Vanguard FTSE Developed Markets ETF 0.05 S 1,624,713 S 812.36
MFS International Intrinsic Value | 0.73 S 2,616,110 S 19,097.61
American Funds Europacific Growth F2 0.58 S 2,631,789 S 15,264.38
Invesco Oppenheimer Developing Markets Y 1.00 S 1,411,437 S 14,114.37
WisdomTree Global High Dividend ETF 0.58 $ 1,335,288 $ 7,744.67

S 12,374,245 S 80,174.61 0.65%
Balanced/Hedged Equity
American Funds American Balanced F2 0.38 S 2,423,260 S 9,208.39
Janus Henderson Balanced | 0.64 S 2,423,868 S 15,512.76
Gateway Y 0.70 S 1,345,604 S 9,419.23

S 6,192,732 S 34,140.37 0.55%
Alternative
BlackRock Event Driven Equity Instl 1.63 S 705,476 S 11,499.26
Catalyst/Millburn Hedge Strategy | 2.02 S 156,936 S 3,170.11
Calamos Phineus Long/Short | 2.04 S 667,192 S 13,610.71
Cohen & Steers Global Realty | 0.90 S 747,642 S 6,728.78

Assets as of 12/31/2019 S 2,277,246 S 35,008.86  1.54%
**Excludes Hedge Fund of Funds S 67,950,784 S 270,307.69 0.40%

Source: Morningstar Advisor Workstation, Morgan Stanley

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only and is not intended to be used as a

substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data on this document carefully with your monthly statements to verify its accuracy.



Mutual Fund/ETF Cost Analysis — 9/30/2020

Exp. Ratio Assets Total Annual Mgt Cost ($) %

Cash Equivalents
MS Bank Deposit Program/T-Bills 0.00 S 505,828 S -

3 505,828 3 - 0.00%
Bond
Individual Bonds 0.00 S 10,661,620 S -
Guggenheim Limited Duration Instl 0.52 S 199,346 S 1,036.60
Vanguard Short-Term Bond ETF 0.05 S 352,963 S 176.48
PIMCO Investment Grade Credit Bond I-2 0.95 S 2,023,561 S 19,223.83
American Funds Bond Fund of Amer F2 0.34 S 1,796,350 S 6,107.59
American Funds Strategic Bond F-2 0.52 S 1,850,722 S 9,623.76
DoubleLine Core Fixed Income | 0.48 S 2,613,079 S 12,542.78
Janus Henderson Flexible Bond | 0.52 S 284,689 S 1,480.38
Loomis Sayles Core Plus Bond Y 0.48 S 1,843,024 S 8,846.52
Pioneer Bond Y 0.46 S 332,269 S 1,528.44
PIMCO Income 12 1.19 S 1,162,322 S 13,831.63

3 23,119,945 3 74,398.01 0.32%
U.S. Equity
Columbia Dividend Income Inst 0.69 S 3,568,186 S 24,620.49
Vanguard Value ETF 0.04 S 1,233,218 S 493.29
Goldman Sachs Equal Wght US Lg Cp Eq ETF 0.09 S 2,657,831 S 2,392.05
ProShares S&P 500 Dividend Aristocrats 0.35 S 2,505,409 S 8,768.93
Vanguard Total Stock Market ETF 0.03 S 5,595,535 S 1,678.66
MFS Massachusetts Inv Gr Stk | 0.47 S 3,484,919 S 16,379.12
Vanguard Russell 1000 Growth ETF 0.08 S 1,760,910 S 1,408.73
Schwab US Mid-Cap ETF™ 0.04 S 1,251,074 S 500.43
Janus Henderson Enterprise | 0.75 S 1,403,172 S 10,523.79

S 23,460,254 S 66,765.48 0.28%
Global/International
First Eagle Global | 0.85 S 2,692,910 S 22,889.73
Vanguard FTSE Developed Markets ETF 0.05 S 1,508,188 S 754.09
MFS International Intrinsic Value | 0.73 S 2,865,890 S 20,921.00
American Funds Europacific Growth F2 0.58 S 2,745,678 S 15,924.93
Invesco Developing Markets Y 1.00 S 1,394,104 S 13,941.04
WisdomTree Global High Dividend ETF 0.58 S 1,044,483 S 6,058.00

S 12,251,252 S 80,488.79 0.66%
Balanced
American Funds American Balanced F2 0.37 S 3,240,290 S 11,989.07
Janus Henderson Balanced | 0.65 S 3,351,117 S 21,782.26

3 6,591,407 S 33,771.33 0.51%
Alternative
BlackRock Event Driven Equity Instl 1.36 S 722,930 S 9,831.84
Calamos Market Neutral Income | 1.01 S 677,245 S 6,840.18
JPMorgan Hedged Equity | 0.60 S 694,316 S 4,165.90
Cohen & Steers Global Realty | 0.90 S 652,564 S 5,873.08

3 2,747,055 S 26,710.99 0.97%

Assets as of 09/30/2020 $ 68,675,742 S 282,134.60 0.41%

**Excludes Hedge Fund of Funds

Source: Morningstar Advisor Workstation, Morgan Stanley

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only and is not intended to be used as a

substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data on this document carefully with your monthly statements to verify its accuracy.



Important Disclosures

This material was prepared by sales, trading or other non-research personnel of Morgan Stanley Smith Barney LLC (together with its affiliates hereinafter, “Morgan Stanley Wealth Management” or “the firm”).
Morgan Stanley Wealth Management was formed pursuant to a Joint Venture between Citigroup Inc. and Morgan Stanley & Co. LLC (“Morgan Stanley & Co.”). This material was not produced by a research
analyst of Morgan Stanley & Co., Citigroup Global Markets Inc., (“Citigroup”) or Morgan Stanley Wealth Management, although it may refer to a Morgan Stanley & Co., Citigroup, or Morgan Stanley Wealth
Management research analyst or report. Unless otherwise indicated, these views (if any) are the author’'s and may differ from those of the aforementioned research departments or others in the firms.

The securities/instruments discussed in this material may not be suitable or appropriate for all investors. The appropriateness of a particular investment or strategy will depend on an investor’s individual
circumstances and objectives. This material does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. By submitting this document to you, Morgan Stanley
Wealth Management is not advising you to take any particular action based on the information, opinions or views contained in this document. Prior to entering into any proposed transaction, recipients should
determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and
consequences, of the transaction. This information is not intended to, and should not, form a primary basis for any investment decision. You should consider this material among other factors in making an
investment decision. Unless stated otherwise, the material contained herein has not been based on a consideration of any individual client circumstances and as such should not be considered to be a
personal recommendation. This material was not intended or written to be used, and it cannot be used by any taxpayer, for the purpose of avoiding penalties that may be imposed on the taxpayer under U.S.
federal tax laws. Each taxpayer should seek advice based on the taxpayer's particular circumstances from an independent tax advisor. The firm is not acting as a fiduciary under either the Employee
Retirement Income Security Act of 1974, as amended (“ERISA”) or under section 4975 of the Internal Revenue Code of 1986 as amended (“Code”) in providing this material. Morgan Stanley Wealth
Management is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the Dodd-Frank Wall
Street Reform and Consumer Protection Act.

This material was prepared by or in conjunction with Morgan Stanley Wealth Management trading desks that may deal as principal in or own or act as market maker or liquidity provider for the
securities/instruments (or related derivatives) mentioned herein and may trade them in ways different from those discussed in this material. Morgan Stanley Wealth Management and its affiliates may actin a
principal or agency capacity, and will charge a markup or commission. The trading desk may have accumulated a position in the subject securities/instruments based on the information contained herein.
Trading desk materials are not independent of the proprietary interests of the firm, which may conflict with your interests. We may also perform or seek to perform investment banking services for the issuers
of the securities/instruments mentioned herein.

The author(s) principally responsible for the preparation of this material receive compensation based upon various factors, including quality and accuracy of their work, firm revenues (including trading and
capital markets revenues), client feedback and competitive factors. Morgan Stanley Wealth Management is involved in many businesses that may relate to companies, securities or instruments mentioned in
this material. These businesses include market making and specialized trading, risk arbitrage and other proprietary trading, fund management, investment services and investment banking.

This material has been prepared for informational purposes only and is not an offer to buy or a solicitation of any offer to sell any security/instrument, or to participate in any trading strategy. Any such offer
would be made only after an investor had completed an independent investigation of the securities, instruments or transactions, and received all information required to make their own investment decision,
including, where applicable, a review of any prospectus, prospectus supplement, offering circular or memorandum describing such security or instrument. That information would supersede this material and
contain material information not contained herein and to which prospective participants are referred. This material is based on public information as of the specified date, and may be stale thereafter. We
have no obligation to tell you when information herein is stale or may change. We make no express or implied representation or warranty with respect to the accuracy or completeness of this material, nor are
we obligated to provide updated information on the securities/instruments mentioned herein.

Any securities referred to in this material may not have been registered under the U.S. Securities Act of 1933, as amended, and, if not, may not be offered or sold absent an exemption therefrom. Recipients
are required to comply with any legal or contractual restrictions on their purchase, holding, sale, exercise of rights or performance of obligations under any security/instrument or otherwise applicable to any
transaction.

The value of and income from investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, prices of securities/instruments, market indexes,
operational or financial conditions of companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not
necessarily a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any
assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and may significantly affect the projections or estimates. Certain assumptions may
have been made for modeling purposes only to simplify the presentation and/or calculation of any projections or estimates, and Morgan Stanley Wealth Management does not represent that any such
assumptions will reflect actual future events or that all assumptions have been considered or stated. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual
returns or performance results will not materially differ from those estimated herein.

The trademarks and service marks contained herein are the property of their respective owners. Third-party data providers make no warranties or representations, express or implied, relating to the accuracy,
completeness, or timeliness of the data they provide and shall not have liability for any damages of any kind relating to such data. Unless otherwise specifically indicated, all information in these materials
with respect to any third party not affiliated with Morgan Stanley Wealth Management has been provided by, and is the sole responsibility of, such third party and has not been independently verified by
Morgan Stanley Wealth Management, its affiliates or any other independent third party. This material may not be sold or redistributed without the prior written consent of Morgan Stanley Wealth Management.
This material is not for distribution outside the United States of America.

© 2015 Morgan Stanley Smith Barney LLC. Member SIPC.



Terms & Conditions of Use

This performance report has been prepared for your information only and is not a substitute for your official Morgan Stanley Smith Barney LLC account statements. Do not use the information
in this report as the sole basis for investment decisions, nor take action relying on this information without confirming its accuracy and completeness. Please carefully review the attached
glossary. Past performance is not a guarantee of future results.

Information is approximate: The information in this report is approximate and subject to updating, correction and other changes. We are not obligated to notify you if information changes. If there are
discrepancies between your official account statement and this report, rely on your official account statement. Prices shown in your official account statement may differ from the prices shown in this report
due to, among other things, different reporting methods, delays, market conditions and interruptions. Also, the figures in this report do not include all relevant costs (e.g., fees, commissions and taxes).

We obtain pricing and other information from various standard quotation services and other sources which we believe to be reliable, but we do not warrant or guarantee the accuracy or completeness of this
information. The price that you would actually receive in the market for any investment may be higher or lower than the price shown in this report. The prices of securities and other investments not actively
traded may be estimated or may not be available. For example:

- Bonds trading less frequently: We rely on outside pricing services or a computerized trading model, which cannot always give us actual market values.

«  Annuities: Data in this report may have been provided by third party insurance carriers. (Not all insurance carriers provide data on annuities for performance calculations. The list of providers that provide
data is available on request. Performance calculations are based on annuity values as of December 31, 2006 or later, depending on carrier participation.) This report might not reflect a transaction that
posted at the insurance company before this reporting period. Depending on the carrier, annuities transactions may be net of certain fees or expenses.

«  Alternative investments: The assets in these investments (and in corresponding benchmark indices) are difficult to value, values may be several weeks or more old, and the index values reflect pricing
from multiple sources. Index values may be more up-to-date than the data for the alternative investments shown in this report. This report shows the latest generally available alternative investment and
index data as of the date of this report.

«  Non-traded Real Estate Investment Trusts (REITs) and certain other investments: These are illiquid and have no public markets.

We are not responsible for any clerical, computational or other errors or omissions. You are responsible for promptly reviewing your report and seeking clarification about entries that you do not understand. If
you do not understand an entry in this report, suspect an error, or want more details on current prices or other information, contact your Financial Advisor.

Not tax or other advice: The information in this report (including any gain and loss information) is not investment, legal, tax, accounting or other professional advice. Please contact your tax advisor to
determine the appropriate information to be used in preparing your tax return. The gain and loss information in this report is not a substitute 1099 form (or any other tax form) and should not be filed with your
taxes. We do not guarantee nor independently verify the accuracy of gain and loss information.

Benchmarks, charts and graphs: Benchmark indices are provided for general reference purposes only. Indices are unmanaged and do not reflect payment of any expenses, fees or sales charges an
investor would pay to purchase the securities it represents. Such costs would lower performance. You cannot invest directly in an index. An index’s past performance is not a guarantee of future results.
Index values for certain types of investments (e.g. alternative investments) are approximate and subject to updating, correction and other changes. Charts and graphs are for illustrative purposes only and are
not intended to represent the performance of any Morgan Stanley offering. If your account was incepted prior to 7/2006 and contains the NASDAQ index, please note that price returns are being used from
inception to 7/2006 and total returns are used from 7/2006 to present.

Use of report: This reportis for your own private, non-commercial use only. You agree not to reproduce, modify, sell or distribute any information in it. Information in this report provided by Morgan Stanley
Smith Barney LLC and its affiliates or third party information providers is owned by these parties. Trademarks and service marks are the property of their owners. This information and these marks are
protected by intellectual property laws. All rights are reserved. Asset classifications and performance calculation methodologies can differ among the various supplemental performance reports available
through us. For example, some reports calculate Time Weighted performance using a weighted or Modified Dietz approach while others use a daily approach. In addition, some reports may display Dollar
Weighted Returns. These differences can generate meaningful dispersions in the performance numbers displayed on different reports.

Liability and indemnification: You agree not to hold Morgan Stanley Smith Barney LLC and its affiliates or third party information providers liable for any investment

decision you make based on information in this report. You also agree to indemnify Morgan Stanley Smith Barney LLC and its affiliates and hold Morgan Stanley Smith Barney LLC and its affiliates harmless
from and against any and all actions, claims, demands, losses or expenses whatsoever (including attorneys’ fees and costs) resulting directly or indirectly from any breaches or violations by you of the terms
and conditions on this page.

Other: This report does not contain information on DVP or margin rollup accounts carried by Morgan Stanley Smith Barney LLC. Also, all accounts with a mid-month daily fair market value at the total or
asset class level below $500 will have performance defaulted to 0% until month end. Please reference this account again when the account or asset class is above $500 or at month end.

Morgan Stanley Smith Barney LLC. Member SIPC. Positions that are not custodied at Morgan Stanley Smith Barney LLC may not be covered by SIPC






